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Why is VIX down? What is volatility crush? Are we now “risk on” until 2027?
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Is the semiconductor earnings-and-liquidity regime that supports SOXQ remaining intact?

Can semiconductor earnings continue growing fast enough to overcome a less forgiving interest-rate and liquidity environment?

VIX, Volatility Crush, and the Semiconductor Regime <

My read as of September 17, 2026: Today looks like a relief rally and volatility normalization—not proof that the market

has entered a durable “risk-on until 2027" regime. The semiconductor earnings story may still be powerful enough to

support SOXQ, but the burden of proof has increased because interest rates, liquidity, and valuation are becoming less

forgiving.

Let's separate the signals.

1. Why is the VIX down today?

The VIX was reported at approximately 16.26, down 8.19% to 17.2%? Let's use the actual Cboe figure: 16.26, down 1.45
points, or 8.19%, as of the September 17 update. (Cboe Global Markets)

That decline is consistent with several things happening simultaneously:

The immediate mechanics

Driver

Equity rebound

Bond-market relief

Oil decline

Fed decision absorbed

Options repricing

What happened

U.S. stocks recovered after the prior

session's Fed-driven decline

The 10-year Treasury yield fell below 5%
after briefly reaching approximately
5.01%

Brent crude fell roughly 3% to around
$102.70 after approaching $110

The market had time to process the rate
hike and accompanying guidance

Investors paid less for near-term

downside protection after the rebound

Effect on VIX

Reduced demand for protective puts

Reduced immediate pressure on equity

valuations
Reduced near-term inflation and
geopolitical stress

Some event uncertainty was removed

Implied volatility declined

The September 17 rebound was reported alongside falling oil prices and Treasury yields, with the Nasdaq rising approximately

1.3% in early/full-session reporting. (AP News)

Important distinction

VIX down # risk eliminated.
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The VIX measures the market's implied expectation of S&P 500 volatility over roughly the next 30 days, not the
probability that stocks will rise. It is forward-looking and derived from SPX option prices. (Cboe Global Markets)

A VIX decline means:
Investors are currently paying less for near-term volatility protection.
It does not mean:

Investors have established that earnings, liquidity, and monetary policy will remain favorable for the next 15 months.

2. What is a “volatility crush”?

A volatility crush is a rapid decline in implied volatility (IV), which reduces the value of options—especially options that had

become expensive because traders were anticipating a major event.
Think of it as:

Uncertainty premium — Event resolves — Uncertainty premium disappears

Example: Semiconductor earnings
Suppose a semiconductor stock is trading at $100.
Before earnings:

» Call option price: $8

» Implied volatility: 70%

» Market expects a large earnings move.

» Traders are paying a substantial premium for uncertainty.

After earnings:

» Company reports strong earnings.
» Stock rises to $104.
» But implied volatility falls from 70% to 35%.

The call might now be worth only $6, despite the stock rising.
Why?
Because the option's value depends on more than direction:

Option Price=f(Underlying Price, Implied Volatility, Time, Strike, Interest Rate)\text{Option Price} = f(\text{Underlying Price}\
\text{Implied Volatility},\ \text{Time},\ \text{Strike}\ \text{Interest Rate})

The directional gain may be overwhelmed by the collapse in IV.

VIX crush versus individual-stock IV crush

Concept What is repriced? Typical trigger

VIX decline Broad S&P 500 expected volatility Market relief, reduced hedging demand,
event resolution

Volatility crush Implied volatility embedded in options  Uncertainty disappears

Earnings IV crush Stock-specific options premium Earnings announcement passes
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Realized volatility decline Actual observed price movement Market becomes calmer over time

The VIX itself is not an option you simply buy and hold; it is an index calculated from SPX option prices. VIX-linked products
generally use futures and can behave differently from spot VIX. (Cboe Global Markets)

The key investment implication
A volatility crush can be bullish for stocks because it reflects reduced immediate fear, but it can also be dangerous for

option buyers who paid too much for protection or speculation.
For a long-only SOXQ investor, the relevant message is:
The market may be repricing the cost of uncertainty—not necessarily repricing the underlying earnings trajectory.

That distinction matters enormously.

3. Are we now “risk-on” until 20277
| would not treat that as an established regime.
A more accurate description is:

Risk appetite has recovered today, but the market is operating inside a higher-rate, higher-oil, higher-uncertainty

environment than the simple “Al growth plus easy liquidity” thesis assumes.

Why “risk-on until 2027 is too strong

A durable risk-on regime generally requires some combination of:

1. Earnings estimates continuing to rise
2. Economic growth remaining resilient
3. Inflation becoming manageable

4. Interest rates stabilizing or declining
5. Liquidity remaining supportive

6. Credit spreads remaining contained
7. Market breadth confirming the move

8. Valuations not expanding faster than earnings
Today, we have evidence of a stock-market rebound, but not confirmation of all eight.

The Federal Reserve reportedly raised its policy rate by 25 basis points to 3.75%-4.00%, its first hike in more than three years,

citing persistent inflation. The Fed also left investors facing the possibility of further hikes. (Reuters)

That is not the classic backdrop of unrestricted liquidity.

A useful way to frame the next 15 months

Instead of:
“Risk-on until 2027."
Use:

“Risk-on while earnings growth continues to exceed the market’s required return—and while liquidity does not

deteriorate enough to overwhelm that growth.”

That is a much more robust framework.
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4. Is the semiconductor earnings-and-liquidity regime supporting
SOXQ still intact?

Short answer: The earnings side appears more intact than the liquidity side.
But “intact” needs to be separated into two independent questions:

SOXQ Regime=Semiconductor Earnings+Capital Spending+Liquidity+Valuation+Investor Positioning\boxed{ \text{SOXQ
Regime} = \text{Semiconductor Earnings} + \text{Capital Spending} + \text{Liquidity} + \text{Valuation} + \text{Investor
Positioning} }

A strong earnings cycle can coexist with a deteriorating liquidity environment. The problem is that the stock price may not

fully reflect that distinction until the market reprices.

A. Semiconductor earnings: still a meaningful support

The semiconductor investment thesis continues to rest on several structural drivers:

The earnings engine

Earnings driver Why it matters for SOXQ
Al accelerator demand Drives high-value compute silicon demand
HBM and advanced memory Supports memory pricing, capacity expansion, and

equipment demand

Networking and connectivity Al clusters require high-bandwidth interconnects
Advanced foundry capacity Supports wafer demand and equipment spending
Data-center capital expenditure Creates multi-year demand visibility

Automotive / industrial recovery Potentially broadens the cycle beyond Al

Semiconductor manufacturing equipment Benefits from capacity additions and technology transitions

Recent reporting includes continued optimism about Al hyperscaler capital expenditure: a Bank of America survey cited by WSJ
indicated that 79% of respondents did not anticipate Al spending cuts, although 42% viewed the spending as a potential
systemic credit risk. (The Wall Street Journal)

That is a very important distinction:

Al capex can remain strong while the financing structure supporting that capex becomes a concern.

Evidence supporting the earnings thesis

A recent Bank of America analyst projection cited by MarketWatch estimated that the global semiconductor market could grow
from approximately $1.7 trillion in 2026 to $3.2 trillion by 2030, with Al, memory, data centers, and recovering
automotive/industrial demand among the drivers. The same report cited continued customer orders and long-term supply
contracts as evidence supporting the outlook. This is an analyst forecast, not a guaranteed outcome. (MarketWatch)

So, the fundamental semiconductor opportunity has not disappeared.

But that does not automatically mean the current ETF price is attractive.
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B. Liquidity: this is where the regime is less comfortable
The liquidity question is not simply:
“Is the Fed printing money?”
Itis:

“How much capital is available, at what price, and with what willingness to finance risk?”

The relevant liquidity channels

Liquidity variable Why semiconductor stocks care

Fed policy rate Affects discount rates and financing costs

Real yields Influences the present value of long-duration growth
Treasury yields Compete with equities and affect valuation multiples
Credit spreads Reveal whether financing conditions are tightening
Bank lending Affects corporate investment and economic activity
Corporate cash flow Determines whether Al capex is self-funded

Equity risk premium Determines how much investors pay for future growth
Dollar liquidity Influences global financing conditions and risk appetite

The current environment includes a policy-rate hike, persistent inflation concerns, and Treasury yields near historically
important levels. That is a less forgiving valuation environment than a falling-rate regime. (Reuters)

Why this matters disproportionately to semiconductors

Semiconductor companies can have excellent earnings growth and still experience valuation compression.
For example:

Stock Price=EPSxP/E Multiple\text{Stock Price} = \text{EPS} \times \text{P/E Multiple}

Suppose:

Scenario A: Earnings-led upside

» EPS grows 25%
» P/E remains 30
» Stock price approximately rises 25%

Scenario B: Earnings strong, multiple contracts

» EPS grows 25%
» P/E falls from 30 to 24
» New price:

1.25x2430=1.001.25 \times \frac{24}30} = 1.00
Result: approximately 0% price growth despite 25% EPS growth.
This is the central issue for SOXQ:

Earnings can be right while the stock price temporarily disagrees.
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5. Can semiconductor earnings grow fast enough to overcome a
less forgiving rate and liquidity environment?

Yes—but only if earnings growth is both substantial and durable.

There is no universal threshold. It depends on:

» Starting valuation

» Duration of expected growth

» Real interest rates

» Earnings quality

» Capital intensity

» Free cash flow

» Investor positioning

» Competitive dynamics

» How much future growth is already priced in

The fundamental equation

A simplified valuation relationship is:

Equity Value=Future Cash FlowsRequired Return\text{Equity Value} \approx \frac{\text{Future Cash Flows}}{\text{Required
Return}}

When interest rates rise, the required return often rises.
That means semiconductor earnings must do more than grow:

They must grow faster than the market’s discount-rate and valuation pressure.

Three possible regimes from now through 2027

These are scenarios, not predictions.

€ Scenario 1: Earnings overpower macro pressure

Conditions:

» Al capex remains strong

» Semiconductor revenue growth accelerates or remains robust
» Gross margins remain healthy

» Free cash flow catches up with capital spending

» Inflation moderates

» Treasury yields stabilize

» Credit markets remain orderly

Resulting mechanism:
Earnings Growth>Valuation Compression\text{Earnings Growth} > \text{Valuation Compression}
SOXQ can continue performing well even without easy monetary policy.

This is the bullish fundamental case.

_) Scenario 2: Earnings remain strong, but returns become more moderate
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Conditions:

» Revenue and EPS continue growing
» Al spending remains intact

» Interest rates remain elevated

» Valuations stop expanding

» Investors become more selective

» Earnings beats produce smaller stock-price reactions
Resulting mechanism:

Strong Earnings+Flat/Lower Multiples=Moderate Returns\text{Strong Earnings} + \text{Flat/Lower Multiples} = \text{Moderate

Returns}

This is a plausible environment where the semiconductor sector remains fundamentally healthy but becomes less forgiving to
investors who expect uninterrupted upside.

@ Scenario 3: Liquidity overwhelms earnings
Conditions:

» Inflation remains persistent

» Treasury yields rise further

» Fed remains restrictive or tightens further

» Credit spreads widen

» Hyperscalers reduce or delay capital expenditure

» Al monetization fails to justify spending

» Semiconductor inventory or pricing weakens

» Earnings estimates begin declining
Resulting mechanism:

Earnings Deceleration+Multiple Compression=Disproportionate Drawdown Risk\text{Earnings Deceleration} + \text{Multiple
Compression} = \text{Disproportionate Drawdown Risk}

This is the scenario that would challenge the semiconductor earnings-and-liquidity regime most seriously.

6. What would confirm that the SOXQ regime is actually intact?

Rather than relying on VIX alone, | would monitor a seven-signal dashboard.

Signal Constructive evidence Warning evidence

1. Semiconductor earnings revisions  Forward EPS estimates rising Revisions flattening or falling

2. Al hyperscaler capex Guidance maintained or raised Delays, cuts, financing concerns

3. Semiconductor revenue growth Broadening beyond one or two Narrow leadership or demand
companies concentration

4. Gross margins Stable or expanding Pricing pressure, rising costs

5. Treasury yields Stable or declining Sustained rise in real and nominal yields
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6. Credit spreads Contained Rapid widening
7. SOXQ price behavior Pullbacks find buyers; earnings beats Good earnings produce selling; rallies
rewarded narrow

The most important signal may be this:
Does the market reward strong semiconductor earnings—or sell into them?
If earnings are rising but the ETF repeatedly fails to respond, that can indicate:

» Valuation exhaustion

» Crowded positioning

» Rising discount rates

» Profit-taking

» Concern that future growth is already priced in

It does not automatically mean the sector is fundamentally broken. It means the relationship between fundamentals and

price is changing.

7. What does the VIX tell us about SOXQ specifically?

The VIX is a broad-market volatility measure, not a semiconductor-specific risk indicator.
SOXQ can decline while VIX falls if semiconductor-specific concerns dominate:

» Al capex sustainability

» Memory pricing

» Export restrictions

» Foundry utilization

» Semiconductor inventory
» Customer concentration
» Valuation

» Earnings expectations

Conversely, SOXQ can rise while VIX remains elevated if investors are willing to own semiconductor growth despite broad-

market uncertainty.

Therefore:
VIX#£SOXQ Earnings Health\boxed{ \text{VIX} \neq \text{SOXQ Earnings Health} }

But:

VIX+Rates+Credit+Earnings Revisions=Better Regime Assessment\boxed{ \text{VIX} + \text{Rates} + \text{Credit} +
\text{Earnings Revisions} = \text{Better Regime Assessment} }

8. My integrated interpretation

What today's VIX decline means

Near-term:

» Fear premium has eased.
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» The market has partially absorbed the Fed shock.
» Falling oil and Treasury yields helped risk assets recover.

» Protective-option demand has declined.

That is constructive for immediate market sentiment.

What it does not mean

It does not establish that:

» The Fed is becoming accommodative.

» Liquidity is expanding.

» Interest rates will decline through 2027.

» Al capex is guaranteed.

» Semiconductor valuations cannot compress.

» SOXQ has entered a low-risk, one-directional market.

The answer to your three central questions

Question

Why is VIX down?
What is volatility crush?
Are we risk-on until 2027?

Is the semiconductor earnings-and-liquidity regime

intact?

Can earnings overcome higher rates?

My assessment

Relief after the Fed shock, falling oil and yields, equity

rebound, and reduced near-term hedging demand.

A sharp decline in implied volatility that removes uncertainty

premium from options.

Not confirmed. Today's action is risk-on behavior, not proof

of a durable 15-month regime.

Earnings support appears more intact than liquidity
support. The earnings engine remains credible, but the

macro environment is less forgiving.

Yes, if growth, margins, cash flow, and capex durability
remain strong enough. But strong earnings do not

guarantee strong stock returns if multiples contract.

9. The practical framework for your SOXQ/FTEC thinking

Given your preference for a long-term, concentrated technology

ETF strategy, | would distinguish three different questions:

Question A — Is the technology/semiconductor economy still expanding?

This is the business question.
Monitor:

» Revenue growth

» Earnings revisions

» Alinfrastructure demand
» Margins

» Free cash flow

» Capital expenditure
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Question B — Is the market willing to pay a high multiple for that growth?

This is the valuation question.
Monitor:

» P/E and forward P/E

» Earnings yield versus Treasury yields
» Real yields

» Equity risk premium

» Market breadth

Question C — Is the market's financing environment becoming hostile?
This is the liquidity question.
Monitor:

» Fed policy

» Treasury yields

» Credit spreads

» Dollar

» Bank lending

» Corporate financing conditions

The mistake would be treating A = yes as automatically meaning B = yes and C = yes.

They are related, but they are not identical.

Bottom line

The semiconductor thesis does not need a permanently easy-money environment to work. It needs earnings and cash-

flow growth strong enough to justify the capital being invested and the valuations investors are paying.
But the current setup demands more discipline:

A falling VIX tells us the market is less afraid today. Rising semiconductor earnings tell us the industry may still be
expanding. Neither, by itself, proves that the liquidity regime will remain favorable through 2027.

The critical question is not:
“Is the market risk-on?”
Itis:

“Are semiconductor earninqgs accelerating faster than the market's required return—and is the
financing environment still allowing that growth to translate into shareholder returns?”

That is the question that will determine whether the current SOXQ regime remains durable.

Which is comparable to casino gambling, SOXQ vs FTEC?

If you're asking, “Which one feels more like casino gambling—SOXQ or FTEC?”, my answer is:

SOXQ is more casino-like than FTEC.
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But the important distinction is that neither is gambling in the literal sense. Both own productive businesses. The

comparison is about concentration, cyclicality, volatility, and dependence on a particular market narrative.

SOXQ vs. FTEC: Which resembles a casino bet?

Dimension

Core exposure

Number of holdings

Primary bet

Cyclicality

Industry concentration

Dependence on Al capex

Earnings sensitivity

Diversification benefit
Casino-like character

What you are fundamentally betting
on

SOXQ tracks the PHLX Semiconductor Sector Index, which is designed around 30 large U.S.-listed semiconductor companies.

soXQ

Semiconductor industry

30 largest U.S.-listed semiconductor

companies in its index

Semiconductor demand, Al chips,

memory, foundries, equipment

Higher
Very high

More direct

Semiconductor cycle, inventory, pricing,

capex

Limited within semiconductors
Higher

“The semiconductor cycle and Al
infrastructure remain strong.”

FTEC

Broad U.S. information technology
sector

Approximately 297 holdings in the
latest available holdings data

Technology sector broadly:
semiconductors, software, hardware, IT

services
Lower than SOXQ, but still meaningful

High, but spread across more
technology industries

Significant, but less exclusive

Technology earnings, innovation,
enterprise spending, platform

economics
Broader technology diversification
Moderate

“U.S. technology continues to
compound earnings and cash flow.”

FTEC tracks the MSCI USA IMI Information Technology 25/50 Index, covering large-, mid-, and small-cap U.S. information-

technology companies. (Invesco)

1. Why SOXQ feels more like a casino

SOXQ is a specialized industry bet.

Its outcome depends heavily on whether the semiconductor ecosystem continues to experience favorable conditions:

Al demand — GPU/ASIC demand — HBM - networking — foundry utilization — equipment spending — semiconductor

earnings — SOXQ valuation

That is a powerful economic chain—but it is also a chain of dependencies.

The SOXQ risk structure
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Hyperscaler Inventory Interest rates

spending pricing Real yields

Semiconductor EPS

SOXQ share price

If the industry is growing rapidly, SOXQ can be exceptionally rewarding.

But if:

» Al capital spending slows,

» memory pricing weakens,

» inventory builds,

» foundry utilization declines,

» export restrictions intensify,

» orinterest rates compress growth multiples,

the same concentration can work against you.

That is the “casino-like” aspect: not randomness, but a highly concentrated exposure to a particular economic cycle.

2. Why FTEC is less casino-like—but not conservative

FTEC is broader than SOXQ, but it is not a diversified all-market ETF.

Its latest holdings show substantial exposure to major technology companies, including NVIDIA, Apple, Microsoft, Broadcom,
Micron, AMD, Cisco, Intel, and others. The latest available holdings data lists approximately 297 positions, with NVIDIA, Apple,

and Microsoft among the largest. (Fidelity NFS)

FTEC's economic structure

[ I

SEMICONDUCTORS
& EQUIPMENT
NVIDIA, AMD,

Broadcom, MU

SOFTWARE & IT
SERVICES
Microsoft,

software firms

1

HARDWARE /
TECHNOLOGY
Apple,
hardware firms
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U.S. Technology Earnings

FTEC share price

FTEC still carries substantial technology-sector risk. Fidelity's own fund materials identify risks including rapid technological
change, competition, changing economic conditions, and the possibility that sector concentration can produce greater

volatility than a broader-market fund.
So FTEC is not:

"A safe technology savings account.”
It is closer to:

“A concentrated ownership stake in the U.S. technology economy.”

3. The crucial difference: Industry bet vs. technology ecosystem

SOXQ

You are primarily betting on:
The semiconductor industry continuing to grow profitably.

That means the investment is especially sensitive to the semiconductor cycle.

FTEC

You are primarily betting on:
The U.S. technology ecosystem continuing to generate earnings, cash flow, and innovation.
That includes semiconductors, but also software, hardware, IT services, and other technology businesses.

This is why | would describe them this way:

ETF Analogy

soxQ Betting heavily on one high-growth, cyclical industry

FTEC Owning a broad basket of technology businesses

S&P 500 Owning a much wider cross-section of the U.S. economy
Casino gambling A wager whose outcome is primarily determined by chance

rather than ownership of productive assets

SOXQ is closer to the first analogy; FTEC is closer to the second.

4. Is SOXQ more volatile than FTEC?

Structurally, | would expect SOXQ to have greater volatility and drawdown sensitivity than FTEC, although the actual

relationship changes over time and should be verified using comparable historical data.

Why?

SOXQ has more concentrated exposure to:
» Semiconductor inventory cycles
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» Chip pricing
» Capital-expenditure cycles
» Semiconductor export restrictions
» Foundry capacity
» Alinfrastructure spending
» Industry-specific valuation changes

FTEC spreads exposure across:
» Semiconductors

» Software

» IT services

» Technology hardware

» Networking

» Enterprise technology

» Other information-technology businesses

That broader exposure does not eliminate risk, but it reduces dependence on a single industry's earnings cycle.

5. The interesting part: FTEC itself can still be a “casino” if the
position is too large

This is where the distinction becomes personal.

Suppose someone owns:

» 5% FTEC — A concentrated technology allocation within a diversified portfolio.
» 30% FTEC — A major technology-sector bet.

» 100% FTEC — A highly concentrated technology portfolio.

» 100% SOXQ — A highly concentrated semiconductor-industry bet.

The ETF's structure matters, but position size matters just as much.

A useful formula

Portfolio Risk=ETF RiskxPosition Concentration\text{Portfolio Risk} = \text{ETF Risk} \times \text{Position Concentration}

A relatively diversified ETF can still become a high-risk portfolio if it represents nearly all investable assets.

6. For your specific FTEC strategy

Your approach has been to hold FTEC as a single technology ETF, rather than actively trading in and out of individual
semiconductor stocks.

That distinction matters.
You are not doing this:
“l think NVIDIA will beat earnings next week, so | am betting everything on the announcement.”
You are doing something closer to:
“l believe the U.S. technology sector will continue creating value over a long time horizon, and | accept substantial

volatility to own that growth.”
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That is not the same as casino gambling.

However, the risk is still real because a single-sector ETF can experience substantial drawdowns, even when its underlying

businesses remain productive.

The honest classification

Description FTEC

Gambling? No, in the literal sense

Speculation? It can be, depending on valuation, horizon, and position
size

Concentrated sector investment? Yes

Long-term ownership of productive businesses? Yes

Risk-free? Absolutely not

More diversified than SOXQ? Yes, within the technology sector

7. My final answer

If you force me to choose which is more “casino-like":

SOXQ — More casino-like

Because it is a concentrated, cyclical semiconductor bet whose performance is highly dependent on Al capex, chip demand,
pricing, industry earnings, and valuation.

FTEC — Less casino-like

Because it owns a broader basket of technology businesses across multiple subsectors, including software, hardware, IT

services, and semiconductors.
But:

FTEC is still a concentrated technology-sector investment—not a broad-market portfolio.

The deepest distinction
SOXQ asks:

"Will the semiconductor industry continue winning?”
FTEC asks:

"Will the U.S. technology ecosystem continue compounding?”
Casino gambling asks:

"Will chance favor this wager?”

The first two are investments in businesses. The difference is how concentrated the economic bet is, not whether one is
literally gambling.

My shorthand:
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@' SOXQ = concentrated semiconductor-cycle bet
£ FTEC = concentrated technology-economy ownership

7 Broad-market ETF = wider economic ownership

And for the earlier 2027 discussion: a lower VIX does not change that distinction. A calmer market can reduce near-term
fear while SOXQ remains the more concentrated earnings-and-liquidity bet.
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