FTEC Investment Framework

Earnings « Ligquidity « Valuation « Sentiment + Long-Term Perspective
Turning market signals into a clear, actionable view.
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depends on context. rates, inflation, credit, and more.

Both engines must work together
for sustainable performance.

o The Two Engines That Drive FTEC

o Technology Earnings Engine

Are companies generating more economic value?
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Liquidity Engine

Is the financial environment allowing investors to pay for growth?
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Overall: Earnings-positive, semicaonductor demand

liquidity-sensitive.

Bull Case: Earnings-Led Expansion
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(® Valuation pressure on growth stocks

" |li I Base Case: Earnings Offset Pressure

Margins -+ Free Cash Flow —
Earnings =+ Sustainable
Valuation.

It depends on earnings growth,
Al monetization, and whether
rates stabilize or continue rising,
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Key indicators to monitor the health of the technology regime.,
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Guidance for Your FTEC Strategy

A long-term approach focused on the structural growth of U5, technology.
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Data-driven. Disciplined. Long-term.

@ What Would Invalidate the Thesis?

(3 Broad eamings deterioration

G Alinvestment slows materially

() Cloud/semiconductor demand weakens
() Margins compress

(® Earnings estimates revised down

@) Technology loses profit-growth leadership
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Focus on the long-term
economic value of U.S. technology,
not on predicting every

short-term market movement.”

9 What Supports the Thesis?

& Al demand remains real

& Cloud arowth stays healthy

€ Eamings estimates rise

& Free cash flow grows

& Credit markets remain orderly
@ Prehoctivity gains materialize
& \Valuations supported by earnings
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